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Board of Trustees
Blissfield Township
Lenawee County, Michigan

We have audited the financial statements of Blissfield Township, as of and for
the year ended March 31, 2004, as listed in the table of contents. These
financial statements are the responsibility of the Township's managements. Our
responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstate-
ment. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the Township prepares its financial statements on a
prescribed basis of accounting that demonstrates compliance with the cash basis
and budget laws of the State of Michigan, which is a comprehensive basis of
accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred to in the first paragraph
present fairly, in all material respects, the cash and unencumbered cash
balances of Blissfield Township, as of March 31, 2004, and the revenues

received and expenditures paid for the year then ended on the basis of account-
ing described in Note 1.

This report is intended solely for the information and use of the governing
body and management of Blissfield Township and for filing with the State of

Michigan. This restriction is not intended to limit the distribution of this
report, which is a matter of public record.

\-W&&M‘\pQ

Yeut¥er & Associates, P.C.

June 11, 2004

Jeffrey A. Yeutter, C.P.A.

225 West Adrian Street  m  Blissfield, Michigan 49228 = 517/486-0028 = Fax 517/486-0038



Blissfield Township
Combined Balance Sheet - All Fund Types and Account Groups

March 31,

Assets

Cash in bank

Due from other funds
Inventory

Real Estate
Equipment

Vehicles

Total Assets

Liabilities and Fund Balance

Liabilities-
Due other funds
Due to other governmental units

Investment in General Fixed Assets
Fund Balance - Unreserved
Undesignated

Total Liabilities and
Fund Balance

The notes to the financial statements
part of this statement.

2004

Governmental
Fund Types

Special
General Revenue

S 284,869 $ 463,770
1,728 6

$ 286,597 $ 463,776

286,597 463,776

S 286,597 $ 463,776

are an integral



Fiduciary Account

Fund Type Group Total
Trust and General (Memorandum
Agency Fixed Assets Only)
146,778 S S 895,417
1,734
3,500 3,500
1,062,515 1,062,515
331,019 331,019
599,662 599,662
146,778 $ 1,996,696 $ 2,893,847
1,734 S $ 1,734
145,044 145,044
1,996,696 1,996,696
750,373
146,778 $ 1,996,696 $ 2,893,847
3



Blissfield Township
Combined Statements of Revenues Received, Expenditures Paid
and Changes in Fund Balances
All Governmental Fund Types
Year Ended March 31, 2004

Governmental Fund Types Total
Special Memorandum
General Revenue Oonly
Revenues Received -
Taxes 5 82,291 S 247,774 $ 330,065
Services 22,747 22,747
State revenue sharing 51,740 51,740
Interest and penalties 3,766 3,051 6,817
Cemetery fees 18,950 18,950
Reimbursements & other 14,539 1,299 15,838
Grants/Contributions 22,728 22,728
Total revenues received 171,286 297,599 468,885
Expenditures Paid -
General government 117,699 117,699
Zoning and planning 160 160
Cemetery 37,954 37,954
Drains at large 4,137 4,137
Road maintenance 268,657 268,657
Public safety - fire 139,996 139,996
Capital outlay 23,521 20,247 43,768
Total expenditures paid 183,471 428,900 612,371
Excess Revenues- (Expenditures) (12,185) (131,301) (143,486)
Fund Balance - April 1, 2003 298,782 595,077 893,859
Fund Balance - March 31, 2004 $ 286,597 S 463,776 S 750,373

The notes to the financial statements are an integral
part of this statement.




Blissfield Township

Combined Statement of Revenues Received, Expenditures Paid
and Changes in Fund Balances

Budget and Actual - General and Special Revenue Funds

Year Ended March 31, 2004

Total Revenue Received
Transfer from other Funds
Total revenue received and
transfers

Expenditures Paid:
Operating
Supervisor
Clerk
Treasurer
Salaries - other
Board of Review
Zoning and planning
Appraisal
Professional
Cemetery
Building inspection
Senior Citizens Program
Drains at large
Tax roll preparation
Road maintenance
Fire
Election expenses
Capital outlay
Blissfield Downtown Authority

Total expenditures paid
Excess Revenues - (Expenditures)
Transfers to other funds

Excess Revenues - (Expenditures)
over Other Financing

Fund Balance - April 1, 2003

Tund Balance - March 21, 2004

General Fund

Variance
Favorable
Budget Actual (Unfavorable)
175,000 $ 171,286 $ (3,714)
175,000 171,286 (3,714)
29,975 $ 25,633 $ 4,342
7,000 7,000
20,000 20,000
15,000 15,000
4,000 3,150 850
18,000 2,025 15,975
800 160 640
17,500 17,447 53
5,200 5,011 189
61,200 37,954 23,246
6,500 6,446 54
4,200 4,137 63
5,500 4,075 1,425
1,000 841 159
23,500 23,521 (21)
11,000 11,071 (71)
230,375 183,471 46,904
(55,375) (12,185) 43,190
(55,375) (12,185) 43,190
224,404 298,782 74,378
169,029 S 286,597 S 117,568

The notes to the financial statements are an integral

part of this statement.




Special Revenue Funds Total (Memorandum Only)

Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
S
265,500 3 297,593 $ 32,083 S 440,500 S 468,879 S 28,379
265,500 297,593 32,093 440,500 468,879 28,379
29,975 25,633 4,342
7,000 7,000
20,000 20,000
15,000 15,000
4,000 3,150 850
18,000 2,025 15,975
800 160 640
17,500 17,447 53
5,200 5,011 189
61,200 37,954 23,246
6,500 6,446 54
4,200 4,137 63
5,500 4,075 1,425
200,000 268,657 (68,657) ) 200,000 268,657 (68,657)
309,500 139,995 169,505 305,500 139,995 169,505
1,000 841 159
3,500 20,247 (16,747) 27,000 43,768 (16,768)
11,000 11,071 (71)
513,000 428,899 84,101 743,375 612,370 131,005 °
(247,500) (131,306) 116,194 (302,875) (143,491) 159,384
(247,500) (131,306) 116,194 (302,875) (143,491) 159,384
264,751 595,077 489,155 893,859 74,378
S 17,251 $ 463,771 § 116,194 s 186,280 S 750,368 $ 233,762




Blissfield Township
Combining Balance Sheet
All Special Revenue Funds
March 31, 2004

Special Fire
Road Fire Fire Dept Total
Assets

Cash in bank $ 134,084 $ 149,309 S 173,717 $ 6,660 & 463,770
Due from other funds 5 1 6
$ 134,089 $ 149,310 S 173,717 S 6,660 §$ 463,776

Fund Balance
Undesignated $ 134,089 $ 149,310 § 173,717 $ 6,660 & 463,776

The notes to the financial statements are an integral
part of this statement.




Blissfield Township
Combined Statement of Revenues Received, Expenditures Paid
and Changes in Fund Balances
All Special Revenue Funds
Year Ended March 31, 2004

Special Fire
Roads Fire Fire Dept Total
Revenues Received -
Property taxes S 147,462 § 98,307 S 2,005 ¢ $ 247,774
Interest earned 848 1,219 944 40 3,051
Services 22,747 22,747
Reimbursements 580 119 699
Grants/Contributions 1,653 21,075 22,728
Sale of Egquipment 600 600
Total revenues received 148,890 122,992 4,602 21,115 297,599
Transfer from other fund
Total revenues received
and transfers 148,890 122,992 4,602 21,115 297,599
Expenditures Paid -
Wages 42,922 42,922
Supplies 3,297 194 8,270 11,761
Training 5258 525
Utilities 12,565 12,565
Insurance 23,993 23,993
Maintenance 29,248 774 30,022
Other 7,700 10,508 18,208
Road improvements 268,657 268,657
Capital outlay 1,896 17,024 1,327 20,247
Total expenditures paid 268,657 122,146 17,218 20,879 428,900
Excess Revenues -
(Expenditures) (119,767) 846 (12,616) 236 (131,301)
Fund Balance -
April 1, 2003 253,856 148,464 186,333 6,424 595,077
Fund Balance -
March 31, 2004 $ 134,089 S 149,310 ¢ 173,717 § 6,660 S 463,776

The notes to the financial statements are an integral
part of this statement.
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Blissfield Township
Statement of Changes in Assets and Liabilities
Tax Collection Fund
Year Ended March 31, 2004

Balance
April 1, 2003 Additions Deductions

Balance
March 31, 2004

Assets
Cash in bank [ 190,794 $ 2,478,086 $ 2,522,102 $§ 146,778
Liabilities
Due - Other funds S 159 3§ 331,394 S 329,819 S 1,734
Due - County & State 190,635 780,385 825,976 145,044
Due - Schools 0 1,366,307 1,366,307 0
S 190,794 $ 2,478,086 $ 2,522,102 & 146,778

The notes to the financial statements are an integral
part of this statement.
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Blissfield Township
Notes to Financial Statements
March 31, 2004

1)Summary of Significant Accounting Policies

a.Basig of Accounting

The cash basis of accounting is followed by all funds.

b.Fund Accounting

The accounts of the Township are organized on the basis of funds or
account groups, each of which is considered to be a separate accounting
entity. The operations of each fund or account group are summarized
by providing a separate set of self-balancing accounts which include
its assets, liabilities, fund equity, revenues and expenses or
expenditures. The following funds and groups of accounts are used

by the Township:

Governmental Fund Types:
General Fund -
The General Fund is the general operating fund of the Township. Aall
Financial resources, except those required to be accounted for in
another fund, are accounted for in the General Fund.
Special Revenue Funds -
Special Revenue Funds are used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specific
purposes.
Fiduciary Fund Types:
Trust and Agency Funds -
Trust and Agency Funds are used to account for assets held by the
Township in a trustee capacity or as an agent for other funds and/or
other governments. These include Expendable Trust and Agency Funds.

Agency Funds are custodial in nature (assets equal liabilities) and do
not involve measurement of results of operations.

10
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General Fixed Assets and General
Long-Term Debt Account Groups:

General Fixed Assets-

The General Fixed Assets Account Group is used to account for fixed assets
for fixed assets used in governmental fund type operations for control
purposes. All fixed assets are valued at historical cost or estimated
historical cost if actual historical cost is not available. Donated fixed
assets are valued at their estimated fair value on the date of donation.
No depreciation is recorded on general fixed assets. General fixed assets
purchased are recorded as expenditures to the applicable fund at time of
purchase.

Cash Deposits

At March 31, 2004 the carrying amount of the Township's cash deposits was
$895,417. Of the bank balance, $288,490 was covered by federal deposit
insurance with the remaining $606,927 being uninsured.

Total Columns on Combined Statements - Overview

Total columns on the combined statements are captioned "memorandum only" to
indicate that they are presented only to facilitate analysis. Data in these
columns do not present financial position, results of operations, or changes
in cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations
have not been made in the aggregate of this data.

anges in Fixed Assets
e following is a summary of changes in the general fixed assets account group
r the fiscal year:
Balance Deletions/ Balance
March 31, 2003 Additions Retirements March 31, 2003

al estate $ 1,040,275 S 22,240 $ S 1,062,515
uipment 326,967 21,531 (17,479) 331,019
hicles 599,662 599,662
tal General
Fixed

Assets $ 1,966,904 $ 43,771 $ (17,479) & 1,993,196

Additions to General Fixed Assets:

From General Fund $ 23,521
From Special Revenues 20,247

11
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3) Pension Plan

The Township provides a voluntary, joint contributory, defined contribution
plan to all township employees. Contributions are made to the Manufacturers
Life Insurance Company. Annual contributions (including the 25% employee
share) range from $100 for employees earning less than $1,000 per year to $700
for those earning $3,000 or more per year. The total township contribution to
the plan for the year ended March 31, 2004 was $1,275.

Interfund Qperating Transfers

There were no interfund operating transfers for the fiscal year ended
March 31, 2004.

12
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Board of Trustees
Blissfield Township
Blissfield, MI 49228

In planning and performing our audit of the general purpose financial statements
of Blissfield Township for the year ended March 31, 2004, we considered its
internal control structure in order to determine our auditing procedures for

the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control structure. However, we noted certain
matters involving the internal control structure and its operation that we
consider to be reportable conditions under standards established by the American
Institute of Certified Public Accountants. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the
design or operation of the internal control structure that, in our judgment,
could adversely affect the Township's ability to record, process, summarize,

and report financial data consistent with the assertions of management in the
financial statements.

A material weakness is a reportable condition in which the design or operation
of one or more of the intermnal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that
would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined above.
However, we noted the following reportable condition that we believe to be
material weaknesses:

There is an inherent lack of segregation of duties due to the
size of the administrative staff.

Jeffrey A. Yeutter, C.P.A.

225 West Adrian Street m  Blissfield, Michigan 49228 w  517/486-0028 m Fax 517 /486 - 0038
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In addition the following matters came to our attention which are not considered
reportable conditions.

Michigan Compiled Laws 41.69 and 41.77 require the appointment
of a deputy clerk and deputy treasurer. This serves as
protection to the township in case of the absence, sickness,
death, or other disability. You should consult your M.T.A.
handbook for more information on this matter.

This report is intended solely for the information and use of the Blissfield
Township Board, management, and others within the administration. If any

" questions arise concerning our recommendations or the implementation thereof,
we would be pleased to assist in whatever capacity you may require.

We would like to take this opportunity to thank your staff for their excellent

cooperation during our engagement. Thank you for the opportunity to provide
these services to Blissfield Township.

Yeutter & Associates, P.C.

June 11, 2004




